Labour Party Consultation?
Closes 24 Aug.

Questions posed below in italics. Answers in plain text.

e How can we revitalise local democracy and encourage greater community empowerment?

By giving some more powers to local authorities and community councils with appropriate budget.
e What actions would strengthen our social infrastructure and minimise social isolation?

There is a fundamental need for housing to be grouped in order to allow social interaction without
the need to travel. In addition there need to be gathering places and social spaces where social
interaction can take place.

e What forms of structural reform would strengthen community empowerment and the integration
of local services?

More control over budgets without ring-fencing based on political priorities. Local spend should be
locally determined.

e What taxation powers should be devolved to local authorities and how should existing local
government finance powers be reformed?

Council Tax capping should be removed. The local community should decide on the level of service
and the quality to which it is delivered. That will then define the council tax. It is inappropriate for it
to be centrally capped and for local authorities to not have the money raising powers to serve the
local community as directed locally.

e What other powers and resources do councils need to build stronger local communities?
There should be a review and as many as possible should be devolved along with the budget.

e How can the Scottish Local government Pension Scheme funds be facilitated in developing ethical
and local investment?

| am not aware it is at the moment. If it has investments in oil and gas then it should divest just as it
should do if it invests in prostitution or child labour. Climate Change is upon us and we must end the
burning of oil and gas immediately. Using local government pension money to support pollution is
reprehensible and needs to be stopped. Now.

Housing:

e How can we increase the supply of housing in the council and social sector and increase the choice
for tenants?

! https://www.scotlabpolicy.org/uploads/3/9/5/5/39556225/scottish policy forum -
first stage consultation papers.pdf




Increase housing density by building highly insulated (thermally and acoustically) flats of a decent
internal volume. UK housing internal volumes are some of the lowest in the world which has become
‘battery cage’ living. More generous volumes require higher buildings and good insulation allows less
unused space between them. This increases the number of dwellings per unit area and so means
that land prices are a smaller proportion of any build. Lower external areas (caused by shared walls)
reduces the weather exposure of the building envelope and so lowers fuel costs. Redevelopment in
towns allows urban regeneration, reduces the need to travel and can sustain local commercial

centres.

e What specific measures should be taken to improve the housing options for young people and those
in rural areas?

Council tax should be a multiple of the cost locally. In some locations it is a fraction of the local rate
due to low occupancy levels. This is the wrong way around and low occupancy should be penalised
as it removes dwelling space from the housing stock.

Houses should be well insulated to Passiv-Haus standards so as to reduce financial burdens of fuel.
Specific schemes should be targeted towards young people so reducing the burdens on mortgage
deposits.

e What sources of funding (including pension funds) should be used to finance an expansion of
housing?

A public building society or as they used to be ‘Municipal Bonds’ could be made socially useful and
attractive. It would be a safe investment and therefore low risk and consequently a desirable low
risk investment.

e What measures should be taken to build more accessible homes?

See first point on housing above.

e Would a national housing agency or similar help deliver the skills and infrastructure necessary to
expand house building?

If tasked with developing sustainable housing then ‘Yes’. This is comparable to the municipal
objectives of the post-war era when public housing was built up to a standard, not down to a price.

e What changes are needed to improve the quality of housing including space and energy efficiency
standards? (Fuel poverty is covered in the economy consultation).

See the housing comment.

e How can more land be released to the social housing sector, including public sector sales?

It is not clear that more land needs to be released, but the existing land needs to be better used.
Apartment buildings are desirable if well built and well designed. Poky little ‘blocks of flats’ are not.
Get the fabric up to generous sizes and so allow higher densities per unit area. This reduces the need
for additional land. This will involve taking down a lot of 1950s, 60s, 70s, 80s & 90s, rubbish housing
and building higher and with fewer detached units.




e What further action is required to eliminate homelessness by 2020 at the latest?

Build decent homes. Not only will this reduce break-up through the removal of a stressor in some
relationships (by not feeling trapped and caged in small poky social housing), the additional housing
will be usable for those separated.

Rural Affairs:

e How can we ensure the specific needs of rural areas are recognised in all aspects of government
policy?

Islands Bill is useful, but need to ensure island input able to be made to policy. For efficiency reasons
this may often need to be central, but the capacity to provide input in real time is essential.
Connectivity of central belt offices to Skype and other tools is notoriously bad and lamentably poorly
managed. It can cost £500/day to attend an event to make an effective contribution to a meeting.
Often meetings are poorly arranged to encourage participation, poorly run and badly served by the
technology. This is laughable in a country that prides itself on innovation.

e What measures are required to increase tourism sustainably?

Consider how transport can be electrified; charge points for accommodation providers should be
grant aided (presently business chargers are technically for the business, not the customers and
domestic chargers are not for guests).

Encourage green tourism, Celebrate industrial successes as an attracton.
e What further action is required to tackle the disadvantages faced by island communities?
Transport is key and the following is expressly proposed:

e  Get RET working fully

e Encourage green transport solutions

o Allow local delivery that is fit for the area. There is a need for flexibility in some policy areas,
but also need for more drive in others. See later comments about Transport Scotland.

e How can the future arrangements for agricultural support be best arranged to support the
development of sustainable land use in the public interest and also support our rural communities?

A change management process needs to be embarked upon to both seek to grow food more locally,
probably involving fewer animals and more forestry. This is going to be difficult as there is a large
vested interest in monocultural animal production and large amounts of capital tied up.

In addition the full impact of all forms of food production need to be rationally examined and a
balanced outcome achieved. It is, however, unlikely to remain as it is.

e What action is required to stem the outward migration of young people.

Make their home areas attractive. We have seen a renaissance in Orkney due to good jobs being
created, principally in the renewables sector, but also in other sustainable industries. We have seen
people turn their backs on oil and gas and move positively to more sustainable jobs. This needs to be
assisted, welcomed and celebrated.

Environment:



e How can Scottish Labour best take forward sustainable development?

Increased local autonomy. Make sustainability a target for each area of government by overhauling
the terms of reference of all public bodies to introduce duties. This goes further than just duties on
new organisations and needs to involve a re-examination of existing organisations. Note: OFGEM
seems to have little interest in sustainability matters despite it regulating the significant parts of the
energy system.

e What should we be doing to ensure that our land use is sustainable?

e What policies should we develop to ensure we protect and enhance our marine environment in
ways to ensure that our coastal communities are also supported?

It will be necessary to recognise that some coastal activities may need to stop as they are damaging.
All practices need to be evaluated and actively considered. So bottom trawling may need to be
outlawed in some areas where it damages the sea-bed. Fishery discards need be banned
immediately, but other ways found to prevent unnecessary fishing pressures developing.

Marine renewables need to be supported in their deployment, not just because they generate jobs
in coastal communities, but also because they give opportunities to change sea-use patterns and
potentially create new fishery opportunities.

Sea-bed ‘re-wilding’ is needed to maintain and restore marine biodiversity.

Decisions about marine licensing need to be taken based on science. The present ‘deploy and
monitor’ approach to new activities needs to continue to be followed by Marine Scotland, however
licensing needs to be proportionate and not develop into a competition.

e How do we enable communities to develop sustainable ways of living?
Give them control to set sustainability targets, fund stretch activities, penalise laggards.

e Are there further significant environmental issues we should be addressing from a Scottish Labour
perspective and how should we be developing these?

Social Justice and Equality:
e How do we support communities to become vibrant and thriving places that people want to live in?
See above on local autonomy.

If we can secure jobs/careers for younger people they will keep the community vibrant. This is all
about empowering and enabling, or more specifically not disempowering and disabling
communities.

Economy:

Building a sustainable economy:

e o] ¢ Credit Unions?



e What reform is required in the institutional framework (Scottish Enterprise etc.), to build a
sustainable economy?

One of the single biggest obstructions to the reformation to a sustainable economy is evident in and
around OFGEM. Whilst as regulator they have made small moves towards a more sustainable energy
system, it has been very late and seems piecemeal. Although tasked with acting on direction from
the Sec of State in matters relating to SD, the guidance (issues by Chris Huhne) was flawed. It is also
worth noting that no subsequent SoS has bothered to do a better job. This needs fundamentally
revising and could be done without need for primary legislation.

In addition the utilities reaction to OFGEM seems unhealthy. Orkney has specific experience of
several years of delay and obfuscation between SSE and OFGEM over the case for a new cable
connection to the county. This became mired due to SSE (the regulated business) not having the guts
to make an tentative application to OFGEM for permission to move a project forward. This was
because they did not want to be turned down by the regato as this was seen as some sort of stain on
their corporate character. As a result they failed to ask OG+FGEM for an opinion. That then allowed
OFGEM to claim that there was no apparent need for a new cable because no-one was asking for
one... and the views of the local public did not appear to count.

OFGEM probably thinks it is innovative because of its Network Innovation programme, but this is
very much an ‘old boys club’ of the big 6 and OFGEM and it barely pushes innovation along.

OFGEM needs some significant disruption to break out of its Thatcherite mindset. Note there is now
an opportunity for Holyrood to push OFGEM to more socially useful activities. This has existed since
the recently agreed requirement for OFGEM'’s plans to be presented to both parliaments. It now
provides an opportunity for effective scrutiny and should be aggressively used.

It is also not clear that other bodies are really ‘on message’. One other example is that of the
Scottish Futures Trust who were involved in the new hospital in Kirkwall.

The issue here was that SFT would not allow the local NHS to seek anything better than the bare
minimum. As a result the hospital has been built with barely adequate attempts to decarbonise
rather than leading the charge to a de-carbonised world.

It has been reported that the attitude of SFT was to threaten NHSO that if they sought to do more
than the whole scheme would be pulled. If true then it is hard not to see how this is not bullying. To
add to this the local council’s building control department was left unable to exercise any influence
since the scheme size rendered it eligible for self-certification by the builder.

The contract form did not provide any incentive for innovation. As a result the builder was
incentivised to do the bare minimum and seek to minimise their costs. There was no ‘gain-share’ for
the contractor in terms of energy efficiency and the costs of heating and lighting the hospital are a



‘pass-through cost’. Since the contractor is to run the hospital, they have no incentive to save energy
as NHSO pick up the fuel bill!

e How can local government be supported in its economic regeneration role, including the scope of
city region deals?

e What specific measures are required to support SMEs?

Relaxation of the ‘State Aid’ match funding requirements for businesses involved in sustainable
development. Pre-financing of grants for R&D work in areas of sustainable development.

e What measures should be taken to protect and revitalise our high streets?

Develop positive housing policies to draw people into living in towns through the provision of good
quality, low energy, high living volume spaces.

e How can we develop a more accessible and responsive banking system that invests in the real
economy?

Enable ethical investment. Remove R&D tax credits from oil and gas activities. Remove field
development assistance and indeed anything that provides financial encouragement to drill for more
oil and gas.

e How can we improve economic data and how we measure economic wellbeing?
Report CO2 levels in the evening news.
Industrial Policy:

e How can we use the levers of government, including procurement, planning and investment, to
support a new industrial strategy?

Government has an enormous responsibility in using its procurement wisely. At present it is
extremely patchy in its use of it as a policy tool.

e The development of a circular economy is crucial to a sustainable industrial strategy. What further
measures are needed to achieve this?

Report measures. Ensure policy is BATNEEC,

e What are the industrial and economic impacts of Brexit and what measures can Scotland take to
address these?

We have no idea. We are fearful of the mess about to be created and the tarnishing of the UK'’s
reputation of being an outward looking and welcoming place.

e How can we encourage domestic anchored industry?

Use local skills to build local industries to compete. Doing it at home means we will have skills to sell
overseas. This is especially the case with the opportunities presented by marine energy, and area in
which the UK had a world lead and which it is frittering away by government in attention.



One could draw a parallel with the danger the UK faces as illustrated by its failure to grasp the
opportunities of Offshore wind. Here is an example when UK policy encouragements were too late,
complex and sought to drive down cost rather than maximise local benefit. As a contrast the Danish
government implemented early policy measures and in doing so anchored an industry that is worth
??/head to Danes whereas offshore wind is worth on ?? to Britons. There is a risk that the UK’s early
lead in marine will be lost though in attention and will make precisely the same errors as it mad in
the 80s on wind.

There are proposals afoot to enable Marine and other technologies to receive the support they need
though forgone tax take rather than direct cost to the consumer. (The Innovation Power Purchase
Agreement — IPPA) OREF would be delighted to brief on this further if that was useful.

Energy and Fuel Poverty:

e What specific actions can we take in Scotland and the UK to address the failure of energy
privatisation and marketisation?

We can ensure that renewable energy production is correctly encouraged ahead of fossil based
systems. This will involve changing some aspects of grid rules and will see opposition from existing
fossil fuelled generators, however the present position of renewables being held off the network
whilst we burn highly polluting fossil fuels, due to arcane contractual positions, must end.

We have led the world in wave and tidal energy and should hold onto that lead by adequately
supporting the industry, not just the marine energy developers, but especially the supply chain
where Scotland has a specific advantage.

Building insulation standards are still not good enough for new builds which should now be zero
carbon.

There seems to be no systematic evaluation of options for improving existing housing stock that
incudes the possibility of demolition and replacement. However it is important that any new builds
be constructed of sufficient volume to allow comfortable living, i.e. not small and poky.

A systematic installation of heat mains to enable district heating needs to be implemented. At
present heat policy is fragmented and generally rooted in a gas orientated past. Note: It is important
that we do no try and deal with falling gas volumes through the replacement of the gas with
hydrogen. Hydrogen has its place, but as an electrolysis based premium fuel. It is inappropriate to
use this fuel inefficiently by simply burning it as a replacement for our present piped gas which is
being sent into poorly insulated houses. Note too that hydrogen from SMR should not be
encouraged.

The capacity for local communities to buy out their own district electricity networks from DNOs
should be enabled.

e What further measures are needed to achieve the shared ambitions outlined in the Scottish energy
strategy?

Insulate or replace housing to reduce demand. Where heat is needed then supply it though heat
pumps due to the Coefficients of Performance of such technology (delivering 3 — 4 times the input
energy). Reduce the need to travel by providing exceptional data connectivity and also allow
increased population densities by expanding housing upwards.



e How can the benefits of community energy be spread more widely?
Through continued and expanded support for organisations such as Community Energy Scotland.

e Electricity is unlikely to be able to replace gas as the primary provider of heat soon. How should we
meet the need for low-cost heat while transitioning to a net zero carbon economy?

Whilst green hydrogen has some appeal the opportunity to use large scale heat pumps should not
be overlooked. Taking 100kWh of renewable electricity can effectively produce <75kWh of hydrogen
heat from electrolysis, but could produce between 300 and 400kWh if put into a heat pump. Note;
there is no place for SMR (black) hydrogen as this remains an unsustainable option.

e A number of our important industries make intensive use of energy, how will we continue to meet
the needs of industry in future?

Work with them to reduce their energy consumption and to decarbonise. It is also unclear whether
there is effective heat recovery in many of the processes and whether there are opportunities for
using their intense heat as the centre of district heating schemes.

e How can the skills and infrastructure necessary for decommissioning in the North Sea be best
developed to take advantage of the opportunities and maximise employment?

Move the tax breaks the oil and gas sector are used to onto renewable and sustainable schemes.

However it will be necessary to make it clear that the high wages of the oil and gas boom are over
and more realistic expectations of wages need to be set in the sector. An effective assessment is
needed to determine the portability of skills for the new sector. There is great capability and it needs
to be harnessed where useful.

e What further action is needed to eliminate fuel poverty?

Insulation standards in Scotland are laughably low. There should be a systematic programme to
insulate buildings where possible and replace buildings where retrofitting is impossible.

Assistance should be made available to landlords to upgrade properties

There must be mandatory insulation inspections to ensure effective standards of workmanship are
delivered and poor work detected.

Improvements should not command higher rents for tenants.

Local renewable based tariffs should be encouraged and not prohibited so that locally sourced
energy should be cheaper than remote and transmitted energy, so saving on grid upgrade costs.

Transport:

e What action is required to deliver a more integrated transport system and effective smart ticketing
systems?



Information systems need to be real time. There is no point in transport apps that just look up a
timetable and pretend it is real time.

e How can we improve access to transport for disadvantaged groups including disabled people?
See above about information.
e What changes are required in taxi regulation to reflect technological change and raise standards?

Anecdotally some councils specify a minimum engine cc size for taxis. EVs are not measured in this
way and this has been used as a reason not to adopt.

e How can we shift more freight from road to rail?
Are we sure we want to? Has the process been properly assessed? (BATNEEC test)

e Active and low carbon travel is essential for health and the environment. How can we plan and
incentivise faster and fairer progress, recognising the challenges in rural areas?

Very little is spent on cycling provision in rural areas. Roads budgets are mainly to make roads faster,
not more cycle friendly. If you want 10% of journeys to be by bike then you need to spend 10% of
the budget on bike facilities.

e What action is required to ensure the necessary infrastructure is in place to support the shift to
electric vehicles?

Transport Scotland needs to do several things:

1. It needs to be more paternalistic and take responsibility for issuing clear guidance and on
some occasions dictating how central taxation will be spent. There is a tendency to avoid
prescription and as a result there are poor installations made by people who don’t know
what they are doing. See OREF EV Charge Point Guide.

2. The grant process for EV chargers needs to be overhauled and made fit for purpose. There
are many gaps in it at present. Note: UK Govt’s present consultation on EV charger provision
mandates a better minimum level of provision per dwelling/business unit

3. The Charge Place Scotland service is poor. Back office metrics are unusable for service
managers, charging is close to chaotic, mapping is poor. Transport Scotland procure this
‘service’ and need to do a better job.

e What measures are required to integrate of ferry services, provide new fleet investment and
develop our ports?

By using the remaining shipyard capacity in Scotland the country could source all its vessels from
home yards, support jobs and develop technology. The vessels need replacing, we have the capacity
to build them.

Any new vessels should be enabled for electric propulsion and for shoreside power pick up.

e How can we support demand responsive transport?

Continue to legislate to encourage take up. Participate in trials, particularly in rural areas.



Neil Kermode, Co-Chair of the Orkney Renewable Energy Forum.
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